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Dependent Variable: Y
Method: Least Squares
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Log likelihood -31.50549 Hannan-Quinn criter. 3.530687
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An analytical study to measure the impact of the banking system in reducing
inflation in Kuwait

Al-Hawraa Najaf Ghuloom Muhammad Hassan Jamal
Abstract:

This research aimed to: study the evolution of the inflation rate, the amount of
money supply, the exchange rate, the interest rate, and the gross domestic product,
and test the stability of (Stationary) data in Kuwait, and measure the effect of
independent variables on the dependent variable (inflation rate) in Turkey, and
estimate the coefficient of flexibility between the study variables The research
hypotheses were represented in the first hypothesis: there is an effect of the amount of
money supply on inflation in Kuwait, the second hypothesis: there is an effect of the
exchange rate on inflation in Kuwait, the third hypothesis: there is an effect of the
interest rate on inflation in Kuwait, and the fourth hypothesis: there is an effect of the
GDP on inflation in Kuwait, and the data of the study were obtained using the
following sources: reports issued by the World Bank, the International Monetary
Fund, the World Trade Organization, and various international political and economic
organizations, and various Arab and foreign references (letters - books - diaries -
reports ... etc.).

The main findings of the research were: There is a relationship between inflation
and the amount of money supply in Kuwait during the study period. In other words,
the change in the amount of money supply explains about 52% of the change in
inflation, and there is a relationship between inflation and GDP in Kuwait during the
study period. In other words, the gross domestic product explains 25% of the change
in the inflation rate in Kuwait, and the remaining percentage is due to other variables,
and there is a relationship between inflation and the interest rate in Kuwait during the
study period. In other words, the change in the interest rate explains about 52% of the
change in inflation, and there is a relationship between inflation and the exchange rate
in Kuwait during the study period. In other words, the exchange rate explains 56% of
the change in the inflation rate in Kuwait, and the rest is due to other variables.

312



